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Post Office Box 1561, Lexington, VA 24450


May 24, 2011
FOR MORE INFORMATION CONTACT DAVID GRIST, 540-463-2222

FOR IMMEDIATE RELEASE 

Lexington, Virginia ---- Shareholders gathered for the second Annual Meeting of CornerStone Bank, N.A. on Thursday, May 19, 2011. In addition to hearing comprehensive updates on the financial performance of the bank, four individuals were re-elected to the Board of Directors.  Remaining as directors will be Thomas B. Beebe, Ugo Benincasa, J. Steven Grist and Wesley D. Woods. They will continue to serve with current directors Bradley Claeys, Robert Dahl, David Grist, David J. Hansen, Keith W. Holland, Rick Mast, Eric Spencer and Danny Thornton. Jay Melvin will also remain as Chairman of the Board of Directors. Shareholders also voted to empower the Board of Directors with the ability to provide for the creation of a class of preferred stock in the amount of one million (1,000,000) authorized shares up to a maximum of $5,000,000. 
The Annual Report of CornerStone Bank reported year-end total assets (as of December, 31. 2010) of $63,470,000. This represented a 60% growth in deposits and loans from 2009. December was recorded as the most profitable month in 2010 and the bank closed the year with two consecutive profitable quarters.
In speaking to shareholders, Jay Melvin, Chairman of the Board of Directors pointed to the collective efforts of the dedicated Board of Director members, excellent staff and supportive shareholders in helping CornerStone Bank to achieve significant results during its second year of operation. “We are extremely proud of what CornerStone Bank has been able to accomplish during 2010, “said Melvin. “ As the only locally owned and managed bank in the market, our strength and success has been grounded in our Vision of performing with honesty, integrity and excellence in everything we do,” he continued “This approach is demonstrated by our “CornerStone Cares” brand that has resonated with customers seeking a banking experience that focuses on providing the Essentials of Checking and Lending products coupled with unparalleled customer care.”  

In addition to the financial performance of CornerStone Bank, shareholders heard an update from David Grist, President and Chief Executive Officer. “One of the greatest financial highlights of 2010 was our ability to achieve profitability after only eighteen months in operation,” Grist noted. “This is extremely significant considering that over 300 banks failed in the United States during 2010,” he added. “CornerStone’s success has come from a prudent approach to growth, management of expenses, and delivering the best possible service to our customers.”  
In addressing the activities of 2011 and beyond, Grist congratulated the entire CornerStone team for a smooth transition into the recently completed landmark headquarters building that opened April 8, 2011 and reported the plans to open an ATM at the newly leased College Square location. “We expect the regulatory environment to increase with regard to capitalization and the opportunity to increase our shareholders will offer us a solid foundation from which to continue to expand our footprint and market share within the Lexington/Rockbridge County/Buena Vista area, “continued Grist. “We are truly humbled at the accomplishments of 2010 and early 2011 and we look with optimism to the future. “ 
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